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Summary
Lacey Due Care Standard Technical Requirements

The Lacey Due Care Standard technical requirements are summarized as follows:

e Action Plan below
e Due Care Achievements below
* Flow Chart below

Lacey Due Care Action Plan

The Action Plan Purpose is to Identify & Achieve Needed Steps to Execute a Legally Binding Certification of
Compliance With the Lacey Due Care Standard, and thus a Defense to Liability.

1. Select Appropriate Forest Certification Option for Due Care that the company or
independent third party will certify compliance to the Standard pursuant to §11.

Identify Timeline for Achieving Compliance with the applicable level of Due Care.

Decide Whether to Achi ESC PEEC S Creek | AHEC US Hard i
Program. If an FSC option is specified, decide which FSC Standards to comply with.

4. mpl Required Risk mplian L | Audits.

5. Decide How to Complete the §11 Legally Binding Certification to the Lacey Due Care
Standard. FSC Step 3/ PEFC and Seneca Creek AHEC allow self certification to §11 as

well as third party. FSC Steps 2 & 1 require independent third party certification to §11.
Decide whether the §11 Certification will be to the FTC Environmental Marketing Guides or
an express warranty that is part of the contract of sale of the wood or paper product.

Place Summary of the §11 Certification on a Web Site so that it is publicly available.

Decide Whether There is Internal Capacity to Complete this Action Plan, or whether
outside services should be engaged.
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Achievement of Lacey Due Care & Defense to Liabilty. Forest Cerfification and Risk, Compliance & Legal Audits are All Reguired. §10 Allows Equivalency Pettions

§11 Legally Binding Certification That Forest Environment is Protected

Joint Statement of the Lacey Conference Managers: A Primary Statutory Purpose is to Protect the Forest Environment From lllegal Logging.

110 H. Rpt. 627, Food, Consenation & Energy Act of 2008 Conference Repart fo Accampany MR. 2418 (2008)
_

Risk Audit

Evaluate supply chain risk based on relevant and appropriate law, and ecological significance of place of origin. Risk factors
include species type, CITES list, supplier integrity and practices, and level of corruption and other serious social issues like
conflict in place of origin.

[ P ——
Law & Practices Audit Compliance Audit
Confirm license to operate, plant species & plant Conduct inspections, audits for suppliers, continuous improvement
protection laws, permits, tax payments, supplier programs, and determine needed qualifications. Develop
export license, forest governance regulatory procurement policy ensuring contractual agreement with vendors
structure, export restrictions, first placement throughout the supply chain to adhere to Lacey Due Care Standard
compliance, and law in any EU Voluntary Partnership and allow compliance auditing.

FSC OR PEFC OR Seneca Creek / AHEC Program Protecting & Enhancing US Hardwood Forests.

ESC Step 3/ PEFC: Required is independent field audited achievement of risk reduction activities. Needed means to counter
government corruption undermining the rule of law & meet statutory purpose. With forest management preconditions, two years
are allowed to set up systems for Stepwise Approach or PEFC, and 5 years to achieve FSC Step 2. Seneca Creek / AHEC:
Achieve AHEC Certificate of Compliance or equivalent, and achieve conditions ensuring low risk of illegal logging with 3 year
review of matenial forestry and logging activities and indicators. FSC Step 2: Stds. - Principles & Criteria, Forest Management
Evaluation, Controlled Wood for Forest Mgt. Enterprises, Regional Std. for Forest Management Unit, Chain of Custody for all
companies, Company Evaluation of FSC Controlled Wood, Product Classification. Identification of Wood Source, Origin

& Category. ESC Step 1: Identification of Wood Origin & Source by forest management unit & Product Must be “FSC Certified
Product” as defined in the most recent FSC Chain of Custody Standard.
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Complete Lacey Due
Care Action Plan

(§61).

Complete Risk, s
Compliance & Legal o
Audits & Forest (:f'"':;ﬁldo;\hlln")hr
Certification, L 8

Chart created by
ForestBased Solutions

wiw.ferestbased.com

Buy or Don't Buy
Product

Risk Audit Compliance Audit ~ Law & Practices Audit

Map e Sepply Con te Ideatily
Whare Prechuctx aew Coming From

s
Casrmry specidc ke o PEPC - P e XX

docunnt or Serca Creek JANEC certilicatien

ol campliance and speciie
cood B

Eorcute Contracts wiey I
S ppd by | dor

MO e e Forest Kegudatery
Strcthure
Deteraunm Seppler Integirty

Idemnt

0 QO ke oot

g

foher of Pracarerers
s RTermenss o sov o they

i acceplable

e (pternationdl and bod o0t e
erradly cxpart restr Kt Lk R b of the Ris Compplannce
& Legal Modins, & Forest
0 Pt pares Nust Cerfcationt product dees e
1ep 2 ot Lates then 7 (et standand comphance - dan't
1o The { S1e93 Doy e corvective acthen

Uee Lywaad 7 sard R
Corapllance 3eait Candhact die vigts boasd aa leval ol
& aaigaec

ruire

p and peoduct classif cmon

?repuee Rick Audi documeat

1 prod et st be FSE cortified
hdudng ndlep

0 clid
egal Aadins, & R
are Corepllance Audt

ocurnernt lechiding Pindla e

erufcatienk product dees pe

et sndand
etie )
Propuare Law & Practic

Docurrern Inchading |




